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. Introduction
The impact of public choice theory on positive and normative public finance

Il.  Public Goods and Fiscal Decisions

1. Orthodox theory of public goods and collective decisions

2. Majority voting on public goods provision
a. Simple models — one-dimensional issues
b. Complex models — multidimensional issues, logrolling, agenda control

3. Political power and supply of public goods

4. Pure majoritarian democracy, endogeneity of alternatives, and the supply of public
goods

5. Political cooperation in a federal democracy — universalism and mutualism in public
expenditure decisions

6. Constitutional rules for spending decisions

1. Taxation and Tax Reform
1. Orthodox theory of efficient and equitable taxation
a. The welfare cost of taxation
b. Optimal commodity taxation
c. Optimal income taxation
2. Constitutional theory of taxation
a. The constitutional approach to taxation
b. Tax institutions for Leviathan
c. Tax institutions for pure majoritarian democracy
3. Tax structure in representative democracies
4. Tax reform and the fiscal constitution



IV. Fiscal Federalism and European Integration
1. Orthodox theory of fiscal federalism
2. Public choice theory of federal fiscal systems
3. Fiscal federalism and the European Union
4. Public choice theory of European Integration
5. Aspects of a constitutional contract for the EU

V. Summary and Conclusions
Public choice, public sector growth, and constitutional order
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